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ORGANIZATION AND DIRECTORS

The Seminole County Port Authority, organized July 15, 1966, was created under the provision of
Chapter 65-2270, Laws of Florida, as amended, for the purpose of constructing, equipping, and operating
a port facility in Sanford, Florida. This provision was subsequently repealed and re-enacted to Chapter
2010-240 of the Laws of Florida.
The Board of Directors are appointed by the Board of County Commissioners of Seminole County. Board
members of Seminole County Port Authority for the year ended September 30, 2016, were as follows:

Mike McLean - Chairman
Cliff Miller – Vice Chairman
Dana McBroom – Treasurer
William H. Poe – Secretary

Thomas Kuhn
Kyle Kilger
Michael Caraway
Michael Bowdoin

Commissioner – Carlton Henley

*******************************************************************************************

Andrew Van Gaale - Administrator
Jennifer Sykes - Administrative Assistant
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Greene, Dycus & Co., P.A. Certified Public Accountants
205 North Elm Ave., Sanford, FL 32771
407-322-0561 / Fax: 407-322-0663 / www.gdccpa.net
Member: American Institute of Certified Public Accountants
Member: Florida Institute of Certified Public Accountants

INDEPENDENT AUDITORS' REPORT
To the Board of Directors
Seminole County Port Authority
Sanford, Florida
Report on the Financial Statements
We have audited the accompanying financial statements of the Seminole County Port
Authority (the “Authority”), a component unit of Seminole County, Florida, as of and for the
years ended September 30, 2016 and 2015, and the related notes to the financial
statements which collectively comprise the Authority’s basic financial statements as listed in
the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on the financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
Robert Kimelman, CPA
Thomas J. Frank, CPA
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William T. Royster, CPA (Retired)
Jack I. Greene, CPA (Deceased)
James R. Dycus, CPA (Deceased)

Auditors’ Responsibility - continued
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the Authority as of September 30, 2016 and
2015, and the respective changes in financial position and cash flows thereof for the years
then ended in accordance with accounting principles generally accepted in the United
States of America.

Emphasis of Matter
As discussed in Note 1, the financial statements present only the enterprise fund of the
Seminole County Port Authority; and do not purport to, and do not, present fairly the
financial position of Seminole County, Florida; as of September 30, 2016 and 2015, the
changes in its financial position, its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America. Our opinion is
not modified with respect to this matter.

Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that
management’s discussion and analysis on pages 5 through 10 and Schedule of
Proportionate Share of Net Pension Liability of Florida Retirement System and Health
Insurance Subsidy and Schedule of Contributions of Florida Retirement System and Health
Insurance Subsidy on pages 28 through 29 be presented to supplement the financial
statements. Such information, although not a required part of the financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the financial statements, and
other knowledge we obtained during our audit of the financial statements. We do not
express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.
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Other Matters - continued
Other Information
Our audits were conducted for the purpose of forming an opinion on the financial
statements of the Authority taken as a whole. The accompanying Schedule of Revenues
and Expenses – Budgeted and Actual – Cash Basis, for the year ended September 30,
2016 is presented for purposes of additional analysis and are not a required part of the
financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the
financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the Schedule of Revenues and Expenses –
Budgeted and Actual – Cash Basis, for the year ended September 30, 2016 is fairly stated
in all material respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued a report on our
consideration of the Authority’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, rules, regulations, contracts and grant
agreements and other matters included under the heading INDEPENDENT AUDITORS’
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial control or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Authority’s internal control over financial reporting and
compliance.

Professional Association
Certified Public Accountants
Sanford, Florida
February 3, 2017
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SEMINOLE COUNTY PORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

The Seminole County Port Authority’s (the “Authority”) discussion and analysis is designed to (1) assist
the reader in focusing on significant financial issues and activities, and to identify any significant changes
in financial position, (2) provide an overview of the Authority’s financial activity, (3) identify changes in the
Authority’s financial position (its ability to address the next and subsequent years’ challenges), and (4)
identify issues or concerns. This discussion and analysis is intended to serve as an introduction to the
Authority’s financial statements, which is comprised of the basic financial statements and the notes to the
financial statements. Since the Authority is comprised of a single enterprise fund, no fund level financial
statements are shown. This financial report also contains the following items to enhance the readers
understanding of the financial data:
•
•
•

Supplemental information concerning the Authority’s Schedule of Revenues and Expenses –
Budget and Actual – Cash Basis.
Notes to the financial statements which convey a full understanding of the Authority’s financial
statement data.
Required supplemental information concerning the Authority’s proportionate share of the net
pension liability and required contributions for the cost-sharing defined-benefit pension plans in
which it participates.

We encourage readers to consider the information presented here in conjunction with the financial
statements as a whole.
Authority Highlights
•

The average occupancy rate for the fiscal year ended September 30, 2016 was approximately
95.6%.

•

$300,000 was transferred to Seminole County during the year, with an additional $200,000 to be
paid in fiscal year 2016/2017 related to fiscal year 2015/2016.

•

Operating income increased by approximately $95,000 over the prior year.

•

Approximately 99.6% of all rents due for the year ended September 30, 2016 were collected prior
to that date.

Financial Highlights
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SEMINOLE COUNTY PORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

Financial Highlights - continued
•

Net Position serve over time as a useful indicator of the Authority’s financial position. As a result
of the current year’s operations, the Authority’s total net position increased approximately
$400,000 or 4% over last year, and was approximately $9.7 million at September 30, 2016. 76%
of the Authority’s net position at September 30, 2016 represents investment in capital assets.

•

Unrestricted net position increased by approximately $300,000.

•

Revenues increased by approximately $80,000 or 4%, in 2016, primarily because of an increase
in rental rates. Operating expenses decreased by approximately $17,000 or 1% from the prior
year. The resulting current year operating income before depreciation was approximately
$1,300,000. Depreciation was approximately $475,000, while net non-operating income was
approximately $15,000. After a $500,000 ($300,000 paid during the fiscal year and an additional
$200,000 to be paid after the fiscal year) contribution to Seminole County, net position increased
by approximately $400,000 over the prior year end.
OPERATING EXPENSES BY FUNCTIONAL CATEGORY
FYE September 30, 2016

Depreciation

2%
6%

2%

Personnel

9%
42%

20%

FYE September 30, 2015

6%

Depreciation

11%

Repairs &
Maintenance

Personnel

43%
19%

Insurance

Insurance

Utility & Other

21%

19%
Supplies

Repairs &
Maintenance

Utility & Other
Supplies

Basis of Accounting
The Authority’s financial statements are prepared on an accrual basis in accordance with U.S. generally
accepted accounting principles promulgated by the Governmental Accounting Standards Board (GASB).
The Authority is structured as a single enterprise fund with revenues recognized when earned. Expenses
are recognized when incurred, not when they are paid. Capital assets are capitalized and are
depreciated (except land) over their useful lives. See the Notes to the Financial Statements for a
summary of the Authority’s significant accounting policies.
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SEMINOLE COUNTY PORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

Basic Financial Statements
The basic financial statements are designed to provide readers with a broad overview of the Authority’s
finances in a manner similar to a private-sector business.
The Balance Sheets present information on all of the Authority’s assets and liabilities, with the difference
between the two reported as net position. Increases or decreases in net position may serve as a useful
indicator of whether the financial position of the Authority is improving or deteriorating. Net position
increases when revenues exceed expenses.
In Thousands
2016
2015
Current assets
Restricted assets
Capital assets, net

$

Total assets
Deferred outflows of resources
Total assets and deferred outflows
of resources
Current liabilities
Noncurrent liabilities

2,711
175
7,368

2,208
176
7,266

10,254

9,650

229

85

$

10,483

$

9,735

$

418
312

$

220
181

Total liabilities

730

401

90

48

7,369
2,294

7,266
2,020

9,663

9,286

Deferred inflows of resources
Net investment in capital assets
Unrestricted
Total net position
Total liabilities, deferred inflows of resources and
net position

$

$

10,483

$

9,735

The Statements of Revenues, Expenses, and Changes in Net Position present information showing how
the Authority’s net position changed during the fiscal year. All changes in net position are reported as
soon as the underlying event occurs, regardless of timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods. The following are condensed statements of revenue, expenses, and changes in net position.
2016
Operating revenues
Operating expenses

$

Operating income
Non operating income (loss)
Income before contributions
Contribution to Seminole County

2015

2,014
(1,151)

$

863

792

14

(53)

877
(500)

Change in net position

739
(1,000)

377

Net position, beginning of year

(261)

9,286

Net position, end of year

$

7

1,935
(1,143)

9,663

9,547
$

9,286

SEMINOLE COUNTY PORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

Basic Financial Statements – continued
The Statements of Cash Flows provides information about the Authority’s cash receipts and cash
payments during the reporting period. The statement reports cash receipts, cash payments, and net
changes in cash resulting from operations, investing, and capital and non-capital financing activities.

Cash and Cash Equivalents Unrestricted
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1,000
500
0
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2013

2014

2015

2016

Cash Flows
•

Cash provided by current year operations increased by approximately $100,000 from the prior
year primarily from the decrease in the collection of prepaid rents.

•

Cash used in capital and financing activities increased from the prior year by approximately
$275,000 due to a reduction of capitalized expenditures.

•

The net cash flow activity resulted in an increase in cash of approximately $500,000.

The Notes to the Financial Statements provide additional information that is essential to a full
understanding of the data provided in the basic financial statements.

8

SEMINOLE COUNTY PORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

Capital Assets and Debt Administration

Capital Assets - Net
8

Millions
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2
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2014

2015

2016

Capital Assets
The Authority’s investment in capital assets amounts to $7.4 million net of accumulated depreciation.
Capital assets include land, right-of-way, roads, buildings, improvements, furniture and equipment. Major
capital asset events during the current fiscal year include the following:
•

Improvements and additions amounting to approximately $577,000 were made primarily for roof
renovations to existing buildings, interior building improvements, and drainage improvements.

Long-Term Debt
The Authority has no outstanding long-term debt.
Capital Reserve Fund
For management and budgetary purposes, the Authority has established a capital reserve fund and
designated funds to complete several improvement projects and has engaged an engineering consultant
to assist in the preparation of a five year capital improvement (CIP) plan in order to safeguard the public,
tenants, employees and visitors. The Authority has designated approximately $1,200,000 of unrestricted
operating funds to continue these capital improvement projects.
Following are general goals of the Capital Reserve Fund:
•

Replace or upgrade the necessary components of the nearly forty year old infrastructure related
to the drainage and storm water retention system and roadways.
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SEMINOLE COUNTY PORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

Capital Reserve Fund - continued
•

Improve the following facets of the Port Authority to enhance safety and functionality:
o Common area lighting
o Sidewalks, pedestrian accessibility
o Signage / way finding
o Traffic circulation and intersection improvements

•

Develop the remaining buildable area in the most appealing and economically rewarding way.

•

Utilize the geographic features of the property including but not limited to the proximity and
access to the St. Johns River / Lake Monroe, railroad proximity and the intersection of the
Seminole and Volusia County Trails.

•

Improve the drainage on the property as both the development in the Port and the development
of the area surrounding the Port has caused flooding to be an issue on the property.

•

Add more flex space for high tech, professional entities and other desirable businesses.

Other Designated Funds
For management and budgetary purposes, the Authority has set aside approximately $645,000 of
unrestricted operating funds for working capital and to pay insurance deductibles in case of a catastrophic
or non-catastrophic event to be able to operate in the wake of these potential events.
Contacting the Authority’s Financial Management
This financial report is designed to provide our citizens, customers and creditors with a general overview
of the Authority’s finances and to demonstrate the Authority’s accountability for the money it receives. If
you have questions about this report or need additional financial information, contact the Authority’s
Administrator at 1510 Kastner Place, Suite 1, Sanford, FL 32771.
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SEMINOLE COUNTY PORT AUTHORITY
ENTERPRISE FUND
BALANCE SHEETS
SEPTEMBER 30, 2016 AND 2015

ASSETS
2016
CURRENT ASSETS
Cash and cash equivalents
Accounts receivable (net of allowance for
uncollectible accounts of $63,482 and $63,482)
Total current assets
RESTRICTED ASSETS
Cash and cash equivalents
CAPITAL ASSETS - NET
Total assets
DEFERRED OUTFLOWS OF RESOURCES
Pension outflows
TOTAL ASSETS AND DEFERRED OUTFLOWS
OF RESOURCES

$

2015

2,710,046

2,196,032

752

12,026

2,710,798

2,208,058

174,695

176,362

7,368,682

7,265,823

10,254,175

9,650,243

229,429

85,038

$ 10,483,604

The accompanying notes are an integral part of the financial statements.
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$

$

9,735,281

SEMINOLE COUNTY PORT AUTHORITY
ENTERPRISE FUND
BALANCE SHEETS
SEPTEMBER 30, 2016 AND 2015

LIABILITIES AND NET POSITION
2016
CURRENT LIABILITIES
Payable from current assets:
Accounts payable and accrued expenses
Contribution payable to Seminole County
Prepaid rent
Total payable from current assets
Payable from restricted assets:
Security deposits

$

37,391
200,000
5,919
243,310

2015

$

43,337
136
43,473

174,695

176,362

418,005

219,835

NONCURRENT LIABILITIES
Net Pension Liability
Accrued compensated absences

305,431
6,393

178,095
2,900

Total noncurrent liabilities

311,824

180,995

Total liabilities

729,829

400,830

90,312

48,410

7,368,682

7,265,823

1,271,411
645,014
378,356

200,065
1,820,153

9,663,463

9,286,041

Total current liabilities

DEFERRED INFLOWS OF RESOURCES
Pension inflows
NET POSITION
Net investment in capital assets
Unrestricted:
Designated for capital improvement commitments
Designated for operating and catastrophic events
Undesignated
Total net position
TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES
AND NET POSITION

$ 10,483,604

The accompanying notes are an integral part of the financial statements.
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SEMINOLE COUNTY PORT AUTHORITY
ENTERPRISE FUND
STATEMENTS OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
FOR YEARS ENDED SEPTEMBER 30, 2016 AND 2015

2016

2015

$ 1,831,872
101,525
49,955
30,391

$ 1,748,690
110,088
50,455
25,238

Total operating revenues

2,013,743

1,934,471

OPERATING EXPENSES
Salaries and wages
Repairs and maintenance
Insurance
Employee benefits and costs
Legal and accounting
Utility services
Other contractual services
Operating supplies
Supplies and miscellaneous
Leases and rentals
Advertising
Bad debts
Communication services
Depreciation

161,618
229,123
70,602
101,032
28,205
50,374
11,400
4,631
9,320
1,254
2,383
6,538
474,358

151,229
218,332
68,984
67,602
36,188
48,660
10,800
4,643
13,640
10,426
2,493
9,932
5,738
494,216

Total operating expenses

1,150,838

1,142,883

862,905

791,588

14,517

(65,496)
12,601

Total non-operating income (loss)

14,517

(52,895)

INCOME BEFORE CONTRIBUTIONS

877,422

738,693

OPERATING REVENUES
Building leases
Land leases
Marina
Miscellaneous

OPERATING INCOME
NON-OPERATING INCOME (LOSS)
Loss on disposal of capital assets, net
Interest income

CONTRIBUTION TO SEMINOLE COUNTY

(500,000)

Change in net position

(1,000,000)

377,422

NET POSITION, OCTOBER 1
NET POSITION, SEPTEMBER 30

(261,307)

9,286,041

9,547,348

$ 9,663,463

$ 9,286,041

The accompanying notes are an integral part of the financial statements.
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SEMINOLE COUNTY PORT AUTHORITY
ENTERPRISE FUND
STATEMENTS OF CASH FLOWS
FOR YEARS ENDED SEPTEMBER 30, 2016 AND 2015

2016
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash payment to suppliers for goods and services
Cash payment to employees for services

$

Net cash provided by operating activities

2015

2,029,133
(495,961)
(158,125)

$ 1,895,398
(475,429)
(151,229)

1,375,047

1,268,740

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Contribution to Seminole County

(300,000)

(1,000,000)

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Proceeds from sale of capital assets
Acquisition and construction of capital assets

(577,217)

3,500
(302,285)

(577,217)

(298,785)

14,517

12,601

512,347

(17,444)

Net cash used in capital and related financing activities
CASH FLOWS FROM INVESTING ACTIVITIES
Investment income received
NET CHANGE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, OCTOBER 1

2,372,394

2,389,838

CASH AND CASH EQUIVALENTS, SEPTEMBER 30

$

2,884,741

$ 2,372,394

RECONCILIATION TO BALANCE SHEET:
Unrestricted cash and cash equivalents
Restricted cash and cash equivalents

$

2,710,046
174,695

$ 2,196,032
176,362

Total cash and cash equivalents

$

2,884,741

$ 2,372,394

Continued
The accompanying notes are an integral part of the financial statements.
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SEMINOLE COUNTY PORT AUTHORITY
ENTERPRISE FUND
STATEMENTS OF CASH FLOWS (CONTINUED)
FOR YEARS ENDED SEPTEMBER 30, 2016 AND 2015

2016
OPERATING INCOME

$

ADJUSTMENTS TO RECONCILE OPERATING INCOME
TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Depreciation and amortization
Changes in operating assets and liabilities:
Accounts receivable
Accounts payable and accrued expenses
Net Pension liability
Prepaid rent
Accrued compensated absences
Deferred inflows and outflows
Security deposits
TOTAL ADJUSTMENTS
TOTAL NET CASH PROVIDED BY OPERATING ACTIVITIES

862,905

$

791,588

474,358

494,216

11,274
(5,946)
127,336
5,783
3,493
(102,489)
(1,667)

(10,063)
14,995
61,065
(43,484)
(63,983)
24,406

512,142

477,152

$ 1,375,047

$ 1,268,740

The accompanying notes are an integral part of the financial statements.
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SEMINOLE COUNTY PORT AUTHORITY
ENTERPRISE FUND
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016 AND 2015
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entity
The Authority is a component unit of Seminole County, Florida. Board members of the Authority are
appointed by the Board of County Commissioners of Seminole County, Florida. There are no component
units of the Authority as defined by the Governmental Accounting Standards Board (GASB).
Basis of Accounting
The Authority prepares its financial statements on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America for proprietary funds, which are
similar to those for private business enterprises. Accordingly, revenues are recorded when earned and
expenses are recorded when incurred.
Fund Accounting
Enterprise funds are used to account for operations (a) that are financed and operated in a manner
similar to private business enterprises, where the intent of the governing body is that the costs (expenses,
including depreciation) of providing goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges; or (b) where the governing body has decided that
periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, accountability, or other purposes.
Operating Revenues and Expenses
The Authority’s operating revenues and expenses consist of revenues earned and expenses incurred
relating to the operation. All other revenues and expenses are reported as non-operating revenues and
expenses.
Cash and Cash Equivalents
The Authority’s cash and cash equivalents are considered to be cash on hand, demand deposits and
short-term investments with original maturities of three months or less from the date of acquisition. The
Authority currently holds $400 collectively in petty cash and cash drawers.
The Authority invests public funds in a manner so as to place the highest priority on the safety of principal
and liquidity. The optimization of investment returns is secondary to the requirements for safety and
liquidity.
Cash and cash equivalents are carried at cost. The Authority’s deposits are categorized to give an
indication of the level of custodial credit risk assumed at year end. At present, the Authority’s excess
funds are primarily deposits that are insured or collateralized pursuant to the Public Depository Security
Act of the State of Florida. Demand deposits and money market accounts are insured by federal
depository insurance up to $250,000 of the aggregate account balances for each entity. Amounts in
excess of $250,000 are fully insured by U.S. Government securities held in the Public Deposit Security
Trust Fund maintained and monitored by the Treasurer of the State of Florida. Demand deposits and
cash on deposit bank balances (before intransit items) at September 30, 2016 and 2015 were
approximately $3,500,000 and $3,400,000 respectively.
Budgets
A cash basis budget is prepared annually for managerial control over operations and as a planning tool.
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SEMINOLE COUNTY PORT AUTHORITY
ENTERPRISE FUND
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016 AND 2015
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued
Capital Assets
Capital assets purchased or acquired with an original cost of $3,000 or more are reported at historical
cost or estimated historical cost. Contributed assets are reported at fair market value as of the date
received. Additions, improvements and other capital outlays that significantly extend the useful life of an
asset are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred.
Depreciation on all assets is provided on the straight-line basis over the following estimated useful lives:

Buildings

30-50 years

Furniture and equipment

3-10 years

Improvements

10-20 years

There were no capitalizable interest costs for the year ended September 30, 2016.
Fair Value of Financial Instruments
The Authority’s financial instruments include cash and cash equivalents and receivables. The carrying
amounts of these financial instruments have been estimated by management to approximate fair value.
Restricted Assets
Restricted assets represent security deposits held by the Authority.
Compensated Absences
The Authority accrues accumulated unpaid vacation and sick leave and associated employee related
costs when earned (or estimated to be earned) by the employee. Annual leave accrues at varying rates,
from 5 to 15 days per year depending on the length of employment. Upon termination, annual leave is
paid subject to certain limitations. Sick leave accrues at one day per month up to a maximum of 90 days.
There are circumstances that a terminated employee may be compensated a portion of their unused sick
leave.
Estimates
The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.
Equity Classifications
Equity is classified as net position and displayed in three components:
a. Net investment in capital assets – Consists of capital assets including restricted capital assets,
net of accumulated depreciation and reduced by the outstanding balances of debt that is
attributable to the acquisition, construction or improvement of those assets. Currently the
Authority has no debt outstanding.
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SEMINOLE COUNTY PORT AUTHORITY
ENTERPRISE FUND
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016 AND 2015
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued
Equity Classifications - continued
b. Restricted net position – Consists of net position with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation. Currently there
is no restricted net position.
c.

Unrestricted net position – All other net position that do not meet the definition of “restricted” or
“net investment in capital assets.”

Deferred Outflows/Inflows of Resources
In addition to assets, the statement of financial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will not be
recognized as an outflow of resources (expense/expenditure) until then.
The deferred outflows related to pensions are an aggregate of items related to pensions as calculated in
accordance with GASB Statement No. 68, Accounting and Financial Reporting for Pensions. The
deferred outflows related to pensions will be recognized as either pension expense or a reduction in the
net pension liability in future reporting years. Details on the composition of the deferred outflows related
to pensions are further discussed in Note 3.
In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as
an inflow of resources (revenue) until that time.
The deferred inflows related to pensions are an aggregate of items related to pensions as calculated in
accordance with GASB Statement No. 68, Accounting and Financial Reporting for Pensions. The
deferred inflows related to pensions will be recognized as a reduction to pension expense in future
reporting years. Details on the composition of the deferred outflows related to pensions are further
discussed in Note 3.
For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the
Florida Retirement System Pension Plan (FRS) and Health Insurance Subsidy Program (HIS) and
additions to/deductions from the FRS and HIS fiduciary net position have been determined on the same
basis as they are reported by FRS and HIS. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.
Reclassification
Certain amounts reported in the prior year financial statements have been reclassified to conform to
current year classifications.
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NOTE 2 – CAPITAL ASSETS
At September 30, capital assets consisted of the following:
October 1,
2015
Nondepreciable Capital Assets
Land and right-of-way
Construction in Progress

$

Depreciable Capital Assets
Land and right-of-way improvemen
Buildings and improvements
Furniture, fixtures and equipment

Nondepreciable Capital Assets
Land and right-of-way
Construction in Progress
Depreciable Capital Assets
Land and right-of-way improvemen
Buildings and improvements
Furniture, fixtures and equipment
Less accumulated depreciation
Net capital assets

$

408,188

Reductions

Transfers

$

$
(118,990)

-

September 30,
2016
$

407,202
408,188

1,935,472
13,088,310
114,958

53,828
115,201
-

(1,531)

118,990
-

1,989,300
13,322,501
113,427

15,664,932

577,217

(1,531)

-

16,240,618

8,399,109

474,358

(1,531)

-

8,871,936

$ 7,265,823

$ 102,859

-

$ 7,368,682

October 1,
2014

Additions

Less accumulated depreciation
Net capital assets

407,202
118,990

Additions

$

407,202
-

$

118,990

$

-

$

Reductions

Transfers

$

$

-

-

September 30,
2015
$

407,202
118,990

1,869,875
13,211,909
77,282

69,759
49,523
64,013

(4,162)
(173,122)
(26,337)

-

1,935,472
13,088,310
114,958

15,566,268

302,285

(203,621)

-

15,664,932

8,039,518

494,216

(134,625)

-

8,399,109

-

$ 7,265,823

$ 7,526,750

$ (191,931)

$ (68,996)

$

Depreciation and amortization charged to operations for the years ended September 30, 2016 and 2015
amounted to $474,358 and $494,216 respectively.
At September 30, 2016 depreciation and amortization consisted of $357,440 related to buildings and
improvements, $105,132 for land and right-of-way improvements and $11,786 for furniture, fixtures and
equipment.
NOTE 3 – EMPLOYEE BENEFIT PLANS
Pension
The Authority participated in two defined benefit pension plans that are administered by the State of
Florida, Department of Management Services, Division of Retirement. The plans provide retirement,
disability or death benefits to retirees or their designated beneficiaries. Chapter 121, Florida Statutes,
establishes the authority for benefit provisions. Changes to the law can only occur through an act of the
Florida Legislature. The State of Florida issues a publicly available financial report that includes financial
statements and required supplementary information for the plans. That report may be obtained by writing
to the Division of Retirement, PO Box 9000, Tallahassee, Florida, 32315-9000 or by calling (850) 4886491.
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NOTE 3 – EMPLOYEE BENEFIT PLANS – continued
Pension - continued
The Florida Retirement System (FRS) Pension Plan is a cost-sharing, multiple-employer qualified defined
benefit pension plan with a Deferred Retirement Option Program (DROP) available for eligible
employees. The FRS was established and is administered in accordance with Chapter 121, Florida
Statutes. Retirees receive a lifetime pension benefit with joint and survivor payment options. FRS
membership is compulsory for employees filling regularly established positions in a state agency, county
agency, state university, state community college, or district school board, unless restricted from FRS
membership under Sections 121.053 and 121.122, Florida Statutes, or allowed to participate in a defined
contribution plan in lieu of FRS membership. Participation by cities, municipalities, special districts,
charter schools and metropolitan planning organizations is optional.
The Retiree Health Insurance Subsidy (HIS) Program is a cost-sharing, multiple employer defined benefit
pension plan established and administered in accordance with Section 112.363, Florida Statutes. The
benefit is a monthly payment to assist retirees of the state-administered retirement systems in paying their
health insurance costs. To be eligible to receive a HIS benefit, a retiree under one of the state
administered retirement systems must provide proof of eligible health insurance coverage, which can
include Medicare.
FRS members enrolled before July 1, 2011, are eligible for retirement after vesting, which may occur at
six (6) years of creditable service for regular members. Normal retirement age is attained at the earlier of
thirty (30) years of creditable service, regardless of age or retirement at age 62 with at least six (6) years
of creditable service. Early retirement may be taken anytime; however, there is a five-percent (5%)
benefit reduction for each year prior to normal retirement age (less than thirty (30) years of service or 62
years of age) for regular members. Members are also eligible for in-line-of-duty or regular disability
benefits if permanently disabled and unable to work. Benefits are computed on the basis of age, average
final compensation and service credit. FRS members enrolled subsequent to July 1, 2011 are subject to
different benefits.
Funding Policy / Contributions
The FRS has nine (9) classes of membership. Only two (2) classes are applicable to the Authority’s
eligible employees. These two (2) classes, with descriptions and contribution rates in effect during the
period ended September 30, 2016, are as follows:
Regular Class - Members not qualifying for other classes; 7.26% rate October 1, 2015 to June 30, 2016
and 7.52% rate July 1, 2016 to September 30, 2016.
Senior Management Service Class - Members of senior management who do not elect the optional
annuity retirement program; 21.43% rate October 1, 2015 to June 30, 2016 and 21.79% rate July 1,
2016 to September 30, 2016.
Contributions are based on an actuarial review of FRS. The Authority’s contributions for the three (3)
years ended September 30, 2016, 2015 and 2014 were made in accordance with actuarially determined
contribution requirements and amounted to approximately, $27,000, $26,000 and $25,000, representing
approximately 17%, 17% and 16%, respectively, of covered payroll. FRS members are to make a pretax
contribution of 3% of gross salary toward their pension. Contribution rates are in agreement with the
actuarially determined rates.
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NOTE 3 – EMPLOYEE BENEFIT PLANS – continued
Benefits Provided
Benefits under the FRS Pension Plan are computed on the basis of age and/or years of service, average
final compensation, and service credit. Credit for each year of service is expressed as a percentage of
the average final compensation. For members initially enrolled before July 1, 2011, the average final
compensation is the average final compensation of the eight highest fiscal years’ earnings. The total
percentage value of the benefit received is determined by calculating the total value of all service, which
is based on the retirement plan and/or class to which the member belonged when the service credit was
earned.
Eligible retirees and beneficiaries receive monthly HIS payments equal to the number of years of service
credited at retirement multiplied by $5. The minimum payment is $30 and the maximum payment is $150
per month, pursuant to Section 112.363, Florida Statutes.
Actuarial Assumptions
The total pension liability for each of the defined benefit plans was determined by an actuarial valuation
as of July 1, 2016, using the entry age normal actuarial cost method and the following significant actuarial
assumptions:
FRS
HIS_
Inflation
2.60%
2.60%
Payroll growth
3.25%
3.25%
Investment rate of return
7.60%
N/A
Mortality assumptions for both plans were based on the Generational RP-2000 with Projections Scale BB
tables.
Actuarial assumptions for both cost-sharing defined benefit plans are reviewed annually by the Florida
Retirement System Actuarial Assumptions Conference. The FRS Pension Plan has a valuation
performed annually. The HIS Program has a valuation performed biennially that is updated for GASB
reporting in the year a valuation is not performed. The most recent experience study for the FRS Pension
Plan was completed in 2014 for the period July 1, 2008, through June 30, 2013. Because the HIS
Program is funded on a pay-as-you-go basis, no experience study has been completed for this program.
The actuarial assumptions that determined the total pension liability for the HIS Program were based on
certain results of the most recent experience study for the FRS Pension Plan.
The following changes in actuarial assumptions occurred in 2016:
FRS: There were no changes in actuarial assumption. The inflation rate assumption remained at 2.6%,
the real payroll growth assumption remained at 0.65%, and the overall payroll growth rate assumption
remained at 3.25%. The long-term expected investment rate decreased from 7.65% to 7.60%.
HIS: The municipal rate used to determine the total pension liability decreased from 3.8% to 2.85%.
Pension Liabilities and Pension Expense
At September 30, 2016, the Authority reported a liability for its proportionate shares of the net pension
liability. The net pension liability for the FRS Pension Plan was measured as of July 1, 2016 and the total
pension liability used to calculate the net pension liability was determined by an actuarial valuation dated
July 1, 2016. The HIS actuarial valuation was prepared as of July 1, 2016, and update procedures were
used to determine liabilities as of July 1, 2016. The Authority’s proportions of the net pension liabilities
were based on the Authority’s share of contributions to the pension plans relative to the contributions of
all participating entities, actuarially determined.
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NOTE 3 – EMPLOYEE BENEFIT PLANS – continued
Benefits Provided – continued
Pension Liabilities and Pension Expense - continued

FRS

HIS

Total

Net pension liability at September 30, 2015
Net pension liability at September 30, 2016

$

126,804

$

51,291

$

178,095

$

246,950

$

58,480

$

305,430

Proportion at:
June 30, 2016
June 30, 2015

0.00000978019
0.00000981735

0.00000501774
0.00000502930

$

23,695

$

1,152

$

24,847

$

(3,793)

$

875

$

(2,918)

Pension expense (benefit), year ended
September 30, 2016
September 30, 2015

Deferred Outflows/Inflows of Resources Related to Pensions

At September 30, 2016, the Authority reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Differences between expected and actual experience

FRS
Deferred
Deferred
Outflows of
Inflows of
Resources Resources
$ 18,908
(2,299)

Changes of assumptions

14,940

Net difference between projected and actual earnings
on pension plan investments
Changes in proportion and differences between
employer contributions and proportionate share
of contributions
Authority contributions subsequent to the measurement
date
Total

9,177

-

138,776

(74,941)

30

40,695

(7,561)

-

6,245
$ 219,564
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HIS
Deferred
Deferred
Outflows of
Inflows of
Resources Resources
(133)

(84,801)

658
9,865

(5,378)
(5,511)
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NOTE 3 – EMPLOYEE BENEFIT PLANS – continued
Benefits Provided – continued
Deferred Outflows/Inflows of Resources Related to Pensions - continued
Deferred outflows of resources related to employer contributions paid subsequent to the measurement
date and prior to the employer’s fiscal year end will be recognized as a reduction of the net pension
liability in the reporting period ending September 30, 2016. Other amounts reported as deferred outflows
of resources and deferred inflows of resources related to pension expense will be recognized as follows:
FRS
Expense
$ 13,138
13,138
38,025
26,024
3,828
1,229
$ 95,383

Year ending September 30,
2016
2017
2018
2019
2020
Thereafter
Total

HIS
Expense
1,625
1,625
1,619
1,616
1,398
1,190
9,073

To develop an analytical basis for the selection of the long-term expected rate of return assumption, in
October 2016 the FRS Actuarial Assumptions Conference reviewed long-term assumptions developed by
both the FRS actuary’s capital market assumptions team and by a capital market assumptions team from
consultants to the State Board of Administration. The table below summarizes the key assumptions for
each of the asset classes in which the plan was invested at that time based on the long-term target
allocation. The allocation policy’s description of each asset class was used to map the target allocation to
the asset classes below. Each asset class assumption is based on a consistent set of underlying
assumptions, and includes an adjustment for the inflation assumption. These assumptions are not based
on historical returns, but instead are based on a forward-looking capital market model.

Asset Class
Cash
Fixed income
Global equity
Real estate (property)
Private equity
Strategic investments

Target
Allocation
1%
18%
53%
10%
6%
12%

Annual
Arithmetic
Return
3.0%
4.7%
8.1%
6.4%
11.5%
6.1%

Compound
Annual
(Geometric)
Return
3.0%
4.6%
6.8%
5.8%
7.8%
5.6%

Standard
Deviation
1.7%
4.6%
17.2%
12.0%
30.0%
11.1%

2.6%

1.9%

100%
Assumed inflation - Mean
Discount rate
The discount rate used to measure the total pension liability for FRS was 7.60%. FRS’ fiduciary net
position was projected to be available to make all projected future benefit payments of current active and
inactive employees. Therefore, the discount rate for calculating the total pension liability is equal to the
long-term expected rate of return.
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NOTE 3 – EMPLOYEE BENEFIT PLANS – continued
Benefits Provided – continued
Discount rate - continued
Because the HIS Program uses a pay-as-you-go funding structure, a municipal bond rate of 2.85% was
used to determine the total pension liability for the program. The Bond Buyer General Obligation Bond
20-Bond Municipal Bond Index was used as the applicable municipal bond index.
Sensitivity Analysis
The following tables demonstrate the sensitivity of the net pension liability to changes in the discount rate.
The sensitivity analysis shows the impact to the Authority’s proportionate share of the net pension liability
if the discount rate was 1% higher or 1% lower than the current discount rate.

1%
Decrease
(6.65%)
Authority’s
proportionate
share of the net
pension liability

$ 454,653

FRS
Current Discount
Rate
1% Increase
(7.65%)

(8.65%)

HIS
Current Discount
1%
Rate
1%
Decrease
Increase
(2.80%)
(3.80%)
(4.80%)

$ 246,951

$ 74,066

$ 67,089

$ 58,480

$ 51,334

Pension Plans’ Fiduciary Net Position
Detailed information about the pension plan’s fiduciary net position is available in the State’s separately
issued financial reports.
Payables to the Pension Plans
As of September 30, 2016, the Authority did not have an outstanding payable to the plans for regular
employee and employer contributions that were legally required to be paid to the plans but not remitted
prior to the end of the year.
Deferred Compensation Plan
The Authority offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457. The Plan, available to all Authority employees, permits them to defer a
portion of their salary until future years. The deferred compensation is not available to employees until
termination, retirement, death, or an unforeseeable emergency. The plan assets are held and
administered by a third party; thus, the assets and related liabilities are not reflected in these financial
statements.
NOTE 4 – COMPENSATED ABSENCES
Accumulated unpaid vacation benefit amounts at September 30, 2016 and 2015 are approximately
$2,800 and $1,500, respectively; and accrued sick leave is approximately $3,600 and $2,000
respectively.
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NOTE 5 – OPERATING LEASES
The Authority leases land, buildings, and offices at fair market value for lease terms of varying length.
Most non-cancelable leases include clauses allowing for adjustment of lease payments based upon
market conditions.

Capital assets held for leasing:
Land, right-of-way and improvements
Buildings and improvements

$

2,245,815
13,298,032
15,543,847

Less accumulated depreciation

8,628,992

Carrying value

$

6,914,855

Minimum lease receipts due to the Authority for future years are as follows:
Year Ending
September 30,
2017
2018
2019

$

$

1,414,355
227,967
174,155
1,816,477

NOTE 6 – RISK MANAGEMENT
The Authority is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; injuries to employees; and natural disasters for which the Authority carries
commercial insurance. Settled claims have not exceeded the specified commercial coverage limitations
for the past three (3) years. There have been no significant reductions in insurance coverage from the
past year.
NOTE 7 – COMMITMENTS
At various times there may be suits and/or potential claims arising in the ordinary course of the Authority’s
operations. While the ultimate effect of such potential claims/ litigation cannot be ascertained at this time,
management believes, based on the advice of legal counsel, that there will be no material effect on the
Authority’s financial position and that the Authority has sufficient insurance coverage to cover any claims.
The Authority entered into an employment agreement with its Administrator for a three year term ending
February 2016. The agreement automatically renewed for an additional three years. The Administrator
or Authority can terminate this agreement at any time, with appropriate written notice. If the agreement is
terminated without cause by the Authority, the Administrator will receive five months of severance pay.
The Authority has committed to contributing $500,000 to Seminole County in the fiscal year ended
September 30, 2016. In addition, if there are funds available at the end of fiscal year 2016, another
$500,000 “surplus” could be provided.
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NOTE 7 – COMMITMENTS – continued
The Authority has committed to various construction and consultant contracts that are in progress (but not
complete) at September 30, 2016. A summary of these projects at September 30, 2016 is as follows:
Total contract price
Total paid as of September 30, 2016

$

479,778
(408,367)

Remaining commitment at September 30, 2016

$

71,411

The above commitment is reflected in the net position portion of the balance sheet as designated for
capital improvements. These projects are expected to be completed during the next fiscal year.
NOTE 8 – CONCENTRATION OF CREDIT RISK
As noted above, The Authority operates an industrial park in Seminole County, Florida; as such the
Authority is generally dependent on the economic health of Seminole County. As of September 30, 2016,
revenues from five (5) tenants (some tenants may occupy multiple locations) accounted for approximately
36% of the Authority’s rental income.
NOTE 9 – SUBSEQUENT EVENTS
Management has evaluated subsequent events through February 3, 2017, the date the financial
statements were available to be issued.

26

REQUIRED SUPPLEMENTARY INFORMATION

27

Seminole County Port Authority
Required Supplementary Information
September 30, 2016

Schedule of Proportionate Share of Net Pension Liability of
Florida Retirement System (FRS)
Last 10 Fiscal Years*
2016

2015

2014

Authority's proportion of the net pension liability (asset)

0.000978019%

Authority's proportionate share of the net pension liability

$

246,950

$

126,804

$

63,980

Authority's covered-employee payroll

$

161,618

$

151,229

$

164,048

Authority's proportionate share of the net pension liability
(asset) as a percentage of its covered-employee payroll
Plan fiduciary net position as a percentage of the total
pension liability

0.000981735%

0.001048592%

152.80%

83.85%

39.00%

92.00%

92.00%

96.09%

Schedule of Proportionate Share of Net Pension Liability of
Health Insurance Subsidy (HIS)
Last 10 Fiscal Years*

2016

2015

2014

Authority's proportion of the net pension liability (asset)

0.000501774%

Authority's proportionate share of the net pension liability

$

58,480

$

51,291

$

53,050

Authority's covered-employee payroll

$

161,618

$

151,229

$

164,048

Authority's proportionate share of the net pension liability
(asset) as a percentage of its covered-employee payroll
Plan fiduciary net position as a percentage of the total
pension liability

0.000502930%

0.000567362%

36.18%

33.92%

32.34%

0.50%

0.50%

0.99%

* The amounts presented for each fiscal year were determined as of 6/30.
Note 1: GASB 68 requires information for 10 years. However, until a full 10-year trend is compiled,
authority is presenting information for only those years for which information is available.
Note 2: The Plan's fiduciary net position as a percentage of the total pension liability is published in
of the Plan's Comprehensive Annual Financial Report.
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Schedule of Contributions of
Florida Retirement System (FRS)
Last 10 Fiscal Years*

Contractually required contribution

2016
$ 24,563

Contributions in relation to the contractually required

$ (24,563) $ (23,536) $ (25,507)

Contribution deficiency (excess)

$

Authority's covered-employee payroll

$ 161,618

Contributions as a percentage of covered-employee payroll

-

2015
$ 23,536

$

-

$ 151,229

15.20%

2014
$ 25,507

$

-

$ 164,048

15.56%

15.55%

Schedule of Contributions of
Health Insurance Subsidy (HIS)
Last 10 Fiscal Years*

Contractually required contribution

2016
$ 2,683

Contributions in relation to the contractually required

$ (2,683) $

Contribution deficiency (excess)

$

Authority's covered-employee payroll

$ 161,618

Contributions as a percentage of covered-employee payroll

-

1.66%

2015
$ 2,051

$

2014
$ 2,145

(2,051) $ (2,145)
-

$ 151,229
1.36%

$

-

$ 164,048
1.31%

* The amounts presented for each fiscal year were determined as of 6/30.
Note 1: GASB 68 requires information for 10 years. However, until a full 10-year trend is compiled, the Author
is presenting information for only those years for which information is available.
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SEMINOLE COUNTY PORT AUTHORITY
ENTERPRISE FUND
SCHEDULE OF REVENUES AND EXPENSES BUDGETED AND ACTUAL - CASH BASIS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Adjusted
Budget
REVENUES:
Cash balance forward - unrestricted
Authority revenues
Interest income
Total revenues and proceeds

$ 1,985,924
1,793,221
8,397
3,787,542

EXPENSES:
Salaries and wages
Employee benefits
Legal
Consulting
Miscellaneous
Audit
Arthropod control
Other contractual services
Travel expenses
Communications
Postage
Utility services
Leases and rentals
Insurance and bonds
Repairs and maintenance-other
Repairs and maintenance-property
Printing
Advertising
Public relations
Maintenance supplies
Contribution to Seminole County
Office supplies
Auto and gas
Janitorial supplies
Bad debts
Dues, subscriptions, publications
Capital outlay, improvements and contingency
Reserve capital
Total expenses
Excess revenues over expenses
UNRESTRICTED CASH AT SEPTEMBER 30, 2016
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Actual
$

2,196,032
2,031,580
14,516
4,242,128

VarianceFavorable
(Unfavorable)
$

210,108
238,359
6,119
454,586

160,196
79,011
31,100
81,000
1,200
20,305
550
11,400
1,000
5,796
1,240
51,249
5,000
76,881
3,181
913,400
1,200
8,300
1,000
18,000
300,000
2,400
3,000
3,000
3,239
405,488
1,599,406
3,787,542

158,125
76,186
8,449
68,438
199
20,305
550
11,400
5,796
791
51,249
1,253
69,621
3,181
335,066
703
1,779
617
4,204
300,000
1,761
1,402
2,280
3,239
405,488
1,532,082

2,071
2,825
22,651
12,562
1,001
1,000
449
3,747
7,260
578,334
497
6,521
383
13,796
639
1,598
720
1,599,406
2,255,460

$0

$2,710,046

$2,710,046

$

2,710,046

Greene, Dycus & Co., P.A. Certified Public Accountants
205 North Elm Ave., Sanford, FL 32771
407-322-0561 / Fax: 407-322-0663 / www.gdccpa.net
Member: American Institute of Certified Public Accountants
Member: Florida Institute of Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Seminole County Port Authority
Sanford, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the business-type
activities of the Seminole County Port Authority (the “Authority”) as of and for the year ended September
30, 2016 and the related notes to the financial statements, which collectively comprise the Authority’s
basic financial statements and have issued our report thereon dated February 3, 2017.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Authority’s internal
control over financial reporting to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Authority’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies
in internal control that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.

Robert Kimelman, CPA
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Authority’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance however, we noted on other
matters that are required to be reported under Government Auditing Standards and which is described in
the accompanying schedule of findings and questioned costs.
Response to Findings
The Authority’s response to the findings identified in our audit is described in the accompanying schedule
of findings and questioned costs. The Authority’s response was not subjected to the auditing procedures
applied in the audit of the financial statements and, accordingly, we express no opinion on it.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Professional Association
Certified Public Accountants
Sanford, Florida
February 3, 2017
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SEMINOLE COUNTY PORT AUTHORITY
INDEPENDENT AUDITORS’ MANAGEMENT LETTER
SEPTEMBER 30, 2016

Board of Directors
Seminole County Port Authority
Sanford, Florida

Report on the Financial Statements
We have audited the accompanying financial statements of the Seminole County Port Authority (the
“Authority”), a component unit of Seminole County, Florida, which comprise the statements of net assets
as of and for the years ended September 30, 2016 and 2015, and have issued our report thereon dated
February 3, 2017.
Auditors’ Responsibility
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and Chapter 10.550, Rules of the Auditor General.
Other Reports and Schedule
We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting and
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance
with Government Auditing Standards. Disclosures in those reports and schedule, which are dated
February 3, 2017, should be considered in conjunction with this management letter.
Purpose of this Letter
Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor
General, Seminole County, Seminole County Port Authority Directors and management, and is not
intended to be and should not be used by anyone other than these specified parties.

Professional Association
Certified Public Accountants
Sanford, Florida
February 3, 2017
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SEMINOLE COUNTY PORT AUTHORITY
INDEPENDENT AUDITORS’ MANAGEMENT LETTER (CONTINUED)
SEPTEMBER 30, 2016

ITEM 1 – Internal Control
The study and evaluation of internal control disclosed that one person has the primary responsibility for
most of the accounting and financial duties. As a result, many of those aspects of internal control which
rely upon an adequate segregation of duties are, for all practical purposes, missing in the Authority. We
recognize that the Authority is not large enough to make the employment of additional people cost
effective for the purpose of segregating duties. We also recognize that this condition is quite common in
many small organizations. Increased involvement of the Board of Directors mitigates, to a limited degree,
for the absence of adequate segregation of duties.
This is a repeat comment from the fiscal year ending September 30, 2010.

ITEM 2 – Improve Knowledge of Internal Control over Financial Reporting
The person responsible for the accounting and reporting function lacks the skills and knowledge to apply
generally accepted accounting principles in recording the entity’s financial transactions or preparing its
financial statements. The basis for this control issue is that the auditor cannot be considered part of the
Authority’s internal control (i.e., cannot be substituted for elements within the Authority’s internal control
system.)
We bring this condition to your attention in accordance with professional standards, but we recognize that
it requires your assessment of a cost effective solution. Alternative solutions might include training
accounting staff, hiring additional staff or engaging outside consultants or obtaining assistance from
knowledgeable volunteers to prepare financial statements in accordance with generally accepted
accounting principles.
This is a repeat comment from the fiscal year ending September 30, 2010.

Management’s Response
Management agrees with the auditors’ internal control findings noted above. Management’s ability to
respond to these findings is limited by the size of the organization. It is not financially feasible to have
enough people on the staff of an organization of this size to adequately segregate duties as well as
prepare and maintain financial statements in accordance with generally accepted accounting principles.
Management has mitigated for these internal control deficiencies by increasing the involvement of the
Board of Directors.
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Other Matters
Our audit was conducted in accordance with the provisions of Chapter 10.550, Rules of the Auditor
General, which governs the conduct of local governmental entity audits performed in the State of Florida.
•

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not
corrective actions have been taken to address findings and recommendations made in the preceding
annual financial audit report. The recommendations made on the preceding page are repeat
comments.

•

Section 10.554(1)(i)2., Rules of the Auditor General, requires our audit to include a review of the
provisions of Section 218.415, Florida Statutes, regarding the investment of public funds. In
connection with our audit, we determined that the Authority complied with Section 218.415, Florida
Statutes.

•

Section 10.554(1)(i)3., Rules of the Auditor General, requires that we address in the management
letter any recommendations to improve financial management. In connection with our audit, we have
noted such recommendations on the preceding page.

•

Section 10.554(1)(i)5., Rules of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed in
this management letter, unless disclosed in the notes to the financial statements. The Authority was
formed July 15, 1966, under the provision of Chapter 65-2270 of the State of Florida. This provision
The
was subsequently repealed and re-enacted to Chapter 2010-240 of the Laws of Florida.
Authority does not have any component units.

•

Pursuant to Sections 10.554(1)(i)6.c. and 10.556(7), Rules of the Auditor General, we applied
financial condition assessment procedures. It is management’s responsibility to monitor the
Authority’s financial condition, and our financial condition assessment was based in part on
representations made by management and the review of financial information provided by same.

•

The Authority is not required to file a separate financial report with the Department of Financial
Services because it is a component unit of Seminole County and is included in the County’s filing.

•

The auditors applied financial condition assessment procedures per Auditor General Rule 10.556(8).
It is management’s responsibility to monitor the Authority’s financial condition, and our financial
condition assessment was based in part on representations made by management and the review of
financial information provided by the same.

•

The Authority did not meet any of the conditions described in Section 218.503(1), Florida Statues.
STATUS OF PRIOR YEAR COMMENTS
See Item 1 and 2 on Independent Auditors’ Management Letter.
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH
FLORIDA STATUTES 218.415 – INVESTMENTS OF PUBLIC FUNDS

Board of Directors
Seminole County Port Authority
Sanford, Florida
We have examined the Seminole County Port Authority’s (the Authority) compliance with Section
218.415, Florida Statutes during the fiscal year ended September 30, 2016. Management is responsible
for the Authority’s compliance with those requirements. Our responsibility is to express an opinion on the
Authority’s compliance based on our examination.
Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence
about the Authority’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our examination provides a reasonable
basis for our opinion. Our examination does not provide a legal determination on the Authority’s
compliance with specified requirements.
In our opinion, the Seminole County Port Authority complied, in all material respects, with the
aforementioned requirements for the fiscal year ended September 30, 2016.
This report is intended solely for the information and use of the Florida Auditor General, management,
and the Board of Directors of the Seminole County Port Authority, and is not intended to be and should
not be used by anyone other than these specified parties.

Professional Association
Certified Public Accountants
Sanford, Florida
February 3, 2017
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